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q 2002-2003

Dose increment of information disclosure enhance cor por ate value?

the model of Reputation Investment and proof in China’s securities market

In order to find out the intrinsic correlation between information disclosure and corporate
value, we make up models of Signal Transmission and Reputation Investment with the aid of
information economics, and we infer the proposition that the more information disclosures the
higher corporate value listed company gains, and then we prove high-quality companies have the
impetus to disclosure more to avoid value depreciation caused by Lemon market effect. To verify
the proposition that the listed companies can enhance their corporate value by disclosing more
information, and for the purpose of finding the theory support, we carry through empirical study
through Tobin's g with the datum of China’s securities market. The results show that Tobin’s g has
a significantly positive relation with information disclosure increment, those adopting active
disclosure strategy have higher market value comparing with listed companies supplying less
information. And the empirical results indicate high-quality companies in China's securities
market pay emphasis on information supply, apt to communicating with investors through
adopting active disclosure strategy. This has become an efficient way to mold socia image and
appreciate reputation capital, and the value effect of such kind of information disclosure is shown
especially progressively.
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